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WASHINGTON — The Trump administration published a final rule 
aimed at lowering Medicare prices for drugs administered in doctor 
offices. It applies to only four companies. 
 

The Global Benchmark for Efficient Drug Pricing, or GLOBE, is one of 
two mandatory pilot programs that are part of President Trump’s plan to 
get drugmakers to lower prices in Medicare to levels charged in other 
rich countries, a policy generally referred to as most-favored nation 
pricing. 
 
 The other pilot, called GUARD, is still in the proposed stage.  

The pilots are tied to Trump’s separate voluntary deals with drugmakers 
to offer MFN prices to drugs for Medicaid recipients. The companies that 
struck those deals are exempt from the GLOBE pilot, according to the 
model’s final rule. 
 

The initial proposal did not contemplate excluding companies based on 
separate voluntary deals with the administration, and as a result 
included many more drugs. The final rule says GLOBE will now apply to 
four companies, but it does not specify which ones. 
 

The rule also excludes drugs for rare diseases. However, drugs that treat 
both rare diseases and other conditions that are not rare will not receive 
the exclusion. 
 

Medicare actuaries estimate the model’s estimated savings have been 
reduced from nearly $12 billion in the proposed rule to $440 million 

https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.statnews.com%2Fstaff%2Fjohn-wilkerson%2F&data=05%7C02%7CMakerly.Duarte%40shcare.net%7Ce636f6470345459b3ae808df1fbb6124%7C9b9790ee2fe14cf8a3451c47c79aef30%7C0%7C0%7C639264561771757265%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Q%2FlrCLq1PuQeUwJoX2q4Cj1BURiTfuxwZ14eElz%2B868%3D&reserved=0
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.statnews.com%2Fcategory%2Fd-c-diagnosis%2F%3Fmatchtype%3D%26keyword%3D%26cid%3D23869724369%26agid%3D%26device%3Dc%26placement%3D%26creative%3D%26target%3D%26adposition%3D%26utm_source%3Dgoogle%26utm_medium%3Dcpc%26utm_campaign%3Dpmax-reg-url-ex%26utm_term%3D%26utm_content%3D%26hsa_acc%3D5862992171%26hsa_cam%3D23869724369%26hsa_grp%3D%26hsa_ad%3D%26hsa_src%3Dx%26hsa_tgt%3D%26hsa_kw%3D%26hsa_mt%3D%26hsa_net%3Dadwords%26hsa_ver%3D3%26gad_source%3D1%26gad_campaignid%3D23874220252%26gbraid%3D0AAAAADjVleSHLfnIhMlls42BpIClVDkNh%26gclid%3DCj0KCQjw5vLVBhCiARIsAD56SFJoW6S1g6lRzCQS0edxmqiEGGxSefhIiwuKLdrrHoDBHjGh6haZydEaAv1mEALw_wcB&data=05%7C02%7CMakerly.Duarte%40shcare.net%7Ce636f6470345459b3ae808df1fbb6124%7C9b9790ee2fe14cf8a3451c47c79aef30%7C0%7C0%7C639264561771789162%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=85VvdV7C8%2Fid96%2BpJpIlDhjtuck1u1u2g%2B0ZwWkyjMc%3D&reserved=0
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpublic-inspection.federalregister.gov%2F2026-20281.pdf&data=05%7C02%7CMakerly.Duarte%40shcare.net%7Ce636f6470345459b3ae808df1fbb6124%7C9b9790ee2fe14cf8a3451c47c79aef30%7C0%7C0%7C639264561771812417%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=1SSVCNr7wbECaEjS6TRiiIExyPR31d75zjV2%2BLZugIg%3D&reserved=0


now. Thomas Hwang, a Harvard researcher who studied GLOBE’s 
potential savings, said that reduction is in line with his estimate. 
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