Tillis Calls on GOP to Embrace ACA Tax Credit Two-Year Extension
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Sen. Thom Tillis (R-N.C.) has warned fellow Republicans they must extend enhanced
Obamacare tax credits and address cuts to provider payments under Medicaid—or risk
antagonizing voters.

If Republicans fail to extend the premium tax credits, people will lose access to
Affordable Care Act marketplace plans as they start to comprehend what the
Republican Medicaid cuts will do to health care right before the midterm elections, Tillis
said.

“That is a strategy that puts various House members at risk,” he said in an exclusive
interview with Bloomberg Government.

The senator called for ACA enhanced premium subsidies to be extended for two years.
The premium tax credits, which were boosted and made available to more enrollees
during the Covid-19 pandemic, are slated to expire at the end of this year.

The enhanced tax credits have been central to the government shutdown fight, as
Democrats have insisted an extension should be part of a continuing resolution.
Although Tillis supports an extension, he said negotiations may already have concluded
if Democrats had supported a clean continuing resolution.

“I think that if they’d just gone with the straight up CR several weeks ago, that we’d be
probably wrapping the bow around ACA subsidies,” he said.

Senate Democrats are pressuring the Centers for Medicare and Medicaid Services to
be more transparent with consumers about impending premium hikes ahead of open
enrollment this week.

In a letter sent to Centers for Medicare and Medicaid Services Administrator Mehmet
Oz, the lawmakers said the administration has failed to open early window-shopping
and that CMS has allowed insurers to omit premium and tax credit information from their
notices.

Tillis also repeated concerns about state-directed payments and the effects of the
Republican tax law enacted this year. States in certain circumstances have been able to
require Medicaid managed care organizations to pay providers certain rates as a
mechanism to boost payments.

The law newly limits state-directed payments to the Medicare rates. For grandfathered
payment rates, they will be phased down starting in 2028.



“There should have very clearly been a down ramp, an off ramp, for all of these state
directed payments that went into place during the Biden administration,” he said. “But
cutting them off cold turkey is just not sustainable.”



