Hardliners Make Case For Structural
Medicaid Reforms, As WH, Mods Balk
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House Republicans will leave for the weekend still in a bind on how to move forward with a reconciliation bill
acceptable to swing state lawmakers wary of harming constituents -- and providers who rely on Medicaid -- and
also to hard line conservatives in the House Freedom Caucus who are now saying they want to use the fast-

track budget process as a way to fundamentally restructure Medicaid.

The Energy & Commerce markup of its piece of the reconciliation bill, which is supposed to find $880 billion in
savings, initially slated for May 7 has moved to at least the following week but could slip further if House
leadership and the White House are unable bring the two factions together soon. According to Ways & Means
Chair Jason Smith (R-MO), President Donald Trump does not want the reconciliation bill to be a health bill, and
Trump has repeatedly said he will prevent beneficiary cuts but will support cuts that target waste fraud and

abuse.

Twenty members of the fiscally conservative Freedom Caucus laid down their priorities in a Thursday (May 1)
letter to their Republican colleagues -- including the dozen swing state Republicans who made clear that they

would not vote for bill that would cut benefits for constituents or harm the viability of providers.

The hardliners say Congress should use the chance to make structural changes that they say can drive more
freedom in health care, empower patients over special interests and start putting the fiscal house in order when

it comes to mandatory spending.

To that end, they support equalizing pay for the traditional and expansion population, limiting states use of
provider taxes and what they view as other “funding gimmicks” and ensuring states are accountable for

eligibility verification and program integrity.

Earlier this week, however, Nebraska Rep. Don Bacon, one of the frontliners who said he would not support
cuts that harm beneficiaries, told the White House he could only accept $500 billon in Medicaid cuts. Bacon
further said that he would support work requirements, more frequent eligibility determinations and ensuring
non-citizens are not enrolled in coverage. But he also told /HP that he’s leaning no on policies that would curb

provider payments or reduce funding for expansion population.



Energy & Commerce Chair Brett Guthrie (R-KY) is also reportedly exploring caps on the expansion population,
and the White House floated drug negotiations for Medicaid, but it is unclear whether either of those ideas will

move the needle. The caucus is expected to hold meetings next week in lieu of the markup.

Meanwhile, advocates and stakeholders continue to ramp up the pressure on skittish lawmakers. In Friday,
Protect Our Care announced that since the House punted on the markup -- it will extend its ad campaign

targeting swing state Republicans.

And the Democratic National Committee in partnership with the Democratic Congressional Campaign
Committee announced a monthlong pressure campaign that will target frontline Republicans, including Bacon,

Tom Barrett (MI), Mike Lawler (NY) and Brian Fitzpatrick (PA).

“To ensure these Republicans understand that it's either their vote or their job, the DNC is launching its first-
ever distributed organizing program to offer voters a platform to join Democrats in taking direct action -- from
hosting town halls to mobilizing their personal networks -- against the GOP’s budget, while building grassroots

power for critical elections still ahead. Our representatives must serve the people -- not ignore them.

“Republicans will either learn that lesson now or at the ballot box,” DNC Chair Ken Martin said. -- Amy

Lotven (alotven@iwpnews.com)



