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Wx. Leo%ard s. Brauner : {
Director, Health Care Advligory Bervices : {
doapern| & Lybrand !
¢1ty Center Sguare

1100 Main Street

$n.ita g 90 H
Eansas ?Lty, MO G4105-21%5 :

Dear ﬁr} Brauners;

I %m responding TO YOour TeceEnt lctter'rega;ﬂing'an audit
;djustmgnt proposed by a Medicara fiscal Lntermediary {¥I) on the
ogts of oparating a school of nursing at & hoepitaF you :
epregant.

The hospital la the cperatar of the program anJ all :
lassroom instyctian 1is performed on the hoespltal's premises.
pproxikatsly 50 to 60 percent of ths clinical txaining is |
onducted at the hospital. The remaining clinical bzaining iis
onductiad st various unrelated neighboring facilities, and tha

hospital resceives no payment from 2any of theza fm:ijlitie& fer tha

Sstudent| nuraes ' sexvicas.

i
The FI has propoged prorating the approved coa%a cf bo¥h ktha
clinical and classrcom training hased on the honxs= the studants
Bpand ih ¢linical training et the hompital versus that spent at
cutsidel facilitiaa. Tha FI hag further proposed to| reduce Doth
ths diresct and indirect costs by the portiom of time Lhat the
studenty participats in clinical training outaide :re hospital.

We| agree it appears that the II Is incorrectlyl applying the

payment] principles applicable to interns and regidents to thls
situatizn. Tners is no provision for prorating a hesplital’g
approved costa of nuraing and allied kealth education baged ion

the perkentzge of time the stmdents Spend 8t the. helRACEL BREENE !1r s

time spent in clinical training catside the hospitall.
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Thue, based ou the Informaticon you have p:cvidgd, we halisve
the PI's proposed adjustment iz incoIrsct. All spprovad costs
sheuld be paid on & pas&—through Pasis witnhoet regard to the
percentdge of time that the students receiva clinichl training
away from the hospital's premises. Should this letter pot
ragQlive the problem, please do net hesgltatae to :on*lct us agaln.

Sincara lY Yaor,

' . ) i i
C?% XA{% P :
ana K. Prlice i :

Diracter
Dlvision of Hospital Payment Pollcey !
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