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e House GOP committee head warns of distorted drug markets
o Democrats warned changes to the program would cost hospitals

Key House Republicans say one of the largest federal prescription drug programs
needs new transparency and participation rules, taking up a fight drugmakers have
sought to wage for years.

Rep. Cathy McMorris Rodgers (R-Wash.), head of the influential Energy and Commerce
Committee, said the 340B drug discount program is being misused by some health
systems to rake in profits without making medicines cheaper. She tied the program to
her larger crusade to make hospital prices public and make some Medicare payments
site neutral in an effort to reduce health-care prices in the US.

“Something that’'s becoming increasingly clear is that the 340B program is distorting
markets and behaviors in our health-care systems that are creating cost for all of us,”
Rodgers said at a hearing on the issue Tuesday.

Rodgers was joined by Rep. Morgan Griffith (R-Va.), head of Energy and Commerce’s
oversight panel, who said it’s difficult to understand whether 340B drug discounts
actually benefit patients.

“We in Congress with our oversight authority are mostly blind as to what happens with
these dollars,” Griffith said.

The 340B drug discount program requires drugmakers to give discounts on their
products to certain health care providers that serve low-income and vulnerable
populations, such as federal health centers, children’s hospitals, and Ryan White clinics
and State AIDS Drug Assistance programs. The program covers outpatient medicines.
The discount program has grown even in recent years: participants bought $53.7 billion
in covered outpatient drugs under the 340B Program in 2023, up from $43.9 billion in
2022.

Drugmakers have argued the program doesn’t mean low-income Americans are getting
cheaper medicines. The Pharmaceutical Researcher and Manufacturers of America, a
lobby for drug companies, has an advertising campaign arguing hospitals take the
discounts and still charge patients high prices for medicines.



https://www.bgov.com/next/members_of_congress/8180
https://www.bgov.com/next/members_of_congress/7899
https://phrma.org/policy-issues/340B

Rodgers said at the hearing 340B participants are prescribing more expensive, brand
name drugs versus low-cost generics, a point PhARMA has similarly made.

“I worry that the program is being co-opted by larger, more profitable health systems
that use it solely for financial gain,” Rodgers said.

Democrats pushed back on the idea of adding any restrictions to the program.

A trio of House Republicans recently introduced a bill to restrict eligibility and install new
public reporting requirements for the 340B program.

“Restricting 340B does not save taxpayer money or lower health care costs for
patients,” Rep. Frank Pallone (D-N.J.), ranking member of the committee, said. “In fact,
undermining 340B would severely weaken the health care safety net, creating greater
obstacles for people who already struggle to receive accessible, affordable care.”
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