Subtitle D—Medicare+Choice Nursing and
Allied Health Professional Education
Payments

SEC. 541. MEDICARE+CHOICE NURSING AND ALLIED HEALTH PROFES-
SIONAL EDUCATION PAYMENTS.

(a) ADDITIONAL PAYMENTS FOR NURSING AND ALLIED HEALTH
EnucATION.—Section 1886 (42 U.S.C. 1395ww) is amended by
adding at the end the following new subsection:

“1) PAYMENT FOR NURSING AND ALLIED HEALTH EDUCATION
FOR MANAGED CARE ENROLLEES.—

“(1) IN GENERAL.—For portions of cost reporting periods
occurring in a vear (beginning with 2000), the Secretary shall
provide for an additional payment amount for any hospital
that receives payments for the costs of approved educational
activities for nurse and allied health professional training under
section 1861(v)(1).

“(2) PAYMENT AMOUNT.—The additional payment amount
under this subsection for each hospital for portions of cost
reporting periods occurring in a year shall be an amount speci-
fied by the Secretary in a manner consistent with the following:

“(A) DETERMINATION OF MANAGED CARE ENROLLEE PAY-

MENT RATIO FOR GRADUATE MEDICAL EDUCATION PAY-

MENTS.—The Secretary shall estimate the ratio of payments

for all hospitals for portions of cost reporting periods occur-

ring in the year under subsection (h)(3)(D) to total direct
graduate medical education payments estimated for such

portions of periods under subsection (h)(3).

“(B) APPLICATION TO FEE-FOR-SERVICE NURSING AND

ALLIED HEALTH EDUCATION PAYMENTS.—Such ratio shall

be applied to the Secretary’s estimate of total payments

for nursing and allied health education determined under
section 1861(v) for portions of cost reporting periods occur-
ring in the year to determine a total amount of additional
payments for nursing and allied health education to be
distributed to hospitals under this subsection for portions
of cost reporting periods occurring in the year; except that
in no case shall such total amount exceed $60,000,000
in any year.

“(C) APPLICATION TO HOSPITAL.—The amount of pay-
ment under this subsection to a hospital for portions of
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cost reporting periods occurring in a year is equal to the
total amount of payments determined under subparagraph
(B) for the year multiplied by the Secretary’s estimate
of the ratio of the amount of payments made under section
1861(v) to the hospital for nursing and allied health edu-
cation activities for the hospital’'s cost reporting period
ending in the second preceding fiscal year to the total
of such amounts for all hospitals for such cost reporting
periods.”.

(b) ADJUSTMENTS IN PAYMENTS FOR DIRECT GRADUATE MEDICAL
EDUCATION.—Section 1886(h)(3)(D) (42 U.S.C. 1395ww(h)(3)(D)) is
amended—

(1) in clause (i), by inserting “, subject to clause (iii),”
after “shall equal”;
(2) by redesignating clause (iii) as clause (iv); and
(3) by inserting after clause (ii) the following new clause:
“(iii) PROPORTIONAL REDUCTION FOR NURSING AND
ALLIED HEALTH EDUCATION.—The Secretary shall esti-
mate a proportional adjustment in payments to all
hospitals determined under clauses (i) and (ii) for por-
tions of cost reporting periods beginning in a year
(beginning with 2000) such that the proportional
adjustment reduces payments in an amount for such
year equal to the total additional payment amounts
for nursing and allied health education determined
under subsection (1) for portions of cost reporting
periods occurring in that year.”.



