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Dear Staff,

The 340B Drug Pricing Program was designed to help the most vulnerable patients access
the treatments they need. Unfortunately, the uncontrolled growth of 340B contact
pharmacies has succeeded only in helping hospitals and for-profit pharmacy chains access
record-breaking profits. The number of 340B-contracted pharmacies has grown by more
than 2,400% since 2010. And instead of working to pass 340B discounts directly to
patients, these pharmacy chains are working to squeeze profits out of this program. In 2023
alone, contract pharmacies captured $10 billion in 340B profits, boosting margins for
CVS, Walgreens, UnitedHealth, and other parent companies.

As lawmakers consider ways to bring transparency and accountability to the 340B program
and ensure that the program is serving the vulnerable communities it is intended to serve, it
is crucial to keep three things in mind:

1. Patients bear the costs of record-breaking 340B profits for hospitals and
pharmacies. In 2023, commercially insured patients paid for one-third of all 340B
profits earned by hospitals and contract pharmacies. If a patient has a high
deductible, they could pay for 100% of the savings that become private sector
profits.

2. Surging 340B spending has not translated to better care in vulnerable
communities. The share of hospital resources that go toward charity care
has declined in recent years, and 77% of non-profit hospitals now spend less on
charity care than they receive in tax breaks. Moreover, studies show new contract
pharmacies are heavily concentrated in affluent, predominantly white communities,
not the historically vulnerable areas they are meant to serve.

3. Middlemen, like pharmacy benefit managers (PBMs), drain money out of the
program for their own financial benefit. 340B hospitals contract with pharmacies
- often located at great distances from the hospital - to fill patients’ medicine needs.
PBMs benefit from this aspect of the program because PBMs own the vast majority
of pharmacies. When 340B hospitals loop in more and more pharmacies to
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financially benefit from the system, middlemen are also making a profit from these
arrangements.

It’s time we put patients first. We must increase oversight of 340B-covered hospitals and
contract pharmacies to ensure patients benefit from this much-needed program. To learn
more, please visit 340Breform.org.

View email in browser
AIR 340B - 777 6th St NW - Washington, DC 20001 - USA
update your preferences or unsubscribe



https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Furldefense.com%2Fv3%2F__https%3A%2F%2F340breform.us21.list-manage.com%2Ftrack%2Fclick%3Fu%3Ddaa8420b166ea58814510924e%26id%3D645e34e7df%26e%3D0dc1f3ce08__%3B!!EywTGg!3LlF5703pKyzWzYSQfzNpr-X9-h8lZAIY2CRgp8NZ5ogjV_vzQ8U-zAbJAHhYfYCvI-EV26-7-X2gWxs6QsWGlpGiJxKHH0qBY78JQ%24&data=05%7C02%7Cdevon.seibert-bailey%40shcare.net%7C4c62c90ec6dc489349fb08dc21113c31%7C9b9790ee2fe14cf8a3451c47c79aef30%7C0%7C0%7C638421605133742345%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=eHbE8WTHmDd%2FldwLs5SlZLG65LS6HtCuB9NDI9ZyX3U%3D&reserved=0
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Furldefense.com%2Fv3%2F__https%3A%2F%2Fmailchi.mp%2F8713485326ea%2Fexplosive-growth-in-340b-contract-pharmacies-helps-big-chains-not-patients%3Fe%3D0dc1f3ce08__%3B!!EywTGg!3LlF5703pKyzWzYSQfzNpr-X9-h8lZAIY2CRgp8NZ5ogjV_vzQ8U-zAbJAHhYfYCvI-EV26-7-X2gWxs6QsWGlpGiJxKHH2HoxJVXg%24&data=05%7C02%7Cdevon.seibert-bailey%40shcare.net%7C4c62c90ec6dc489349fb08dc21113c31%7C9b9790ee2fe14cf8a3451c47c79aef30%7C0%7C0%7C638421605133750249%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=BIVLWVBpo7Z2ACd4Y49mFXUtk3TTrMAAreAWpBrMtTg%3D&reserved=0
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Furldefense.com%2Fv3%2F__https%3A%2F%2F340breform.us21.list-manage.com%2Fprofile%3Fu%3Ddaa8420b166ea58814510924e%26id%3Dd72934c816%26e%3D0dc1f3ce08%26c%3Dcf6343a195__%3B!!EywTGg!3LlF5703pKyzWzYSQfzNpr-X9-h8lZAIY2CRgp8NZ5ogjV_vzQ8U-zAbJAHhYfYCvI-EV26-7-X2gWxs6QsWGlpGiJxKHH1i4efzsw%24&data=05%7C02%7Cdevon.seibert-bailey%40shcare.net%7C4c62c90ec6dc489349fb08dc21113c31%7C9b9790ee2fe14cf8a3451c47c79aef30%7C0%7C0%7C638421605133758912%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=%2B2dO4%2FGDiXc8mCquw3PO3HJ7nFbWFRGsjLLxZTLFrh4%3D&reserved=0
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Furldefense.com%2Fv3%2F__https%3A%2F%2F340breform.us21.list-manage.com%2Funsubscribe%3Fu%3Ddaa8420b166ea58814510924e%26id%3Dd72934c816%26e%3D0dc1f3ce08%26c%3Dcf6343a195__%3B!!EywTGg!3LlF5703pKyzWzYSQfzNpr-X9-h8lZAIY2CRgp8NZ5ogjV_vzQ8U-zAbJAHhYfYCvI-EV26-7-X2gWxs6QsWGlpGiJxKHH2j-Ijl5w%24&data=05%7C02%7Cdevon.seibert-bailey%40shcare.net%7C4c62c90ec6dc489349fb08dc21113c31%7C9b9790ee2fe14cf8a3451c47c79aef30%7C0%7C0%7C638421605133766866%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=soMgHeLhMmEq3cSTg%2FZ8Mh%2BrQ9FCZLJJPVW%2BjDInQug%3D&reserved=0

