
Congress of the United States 
Washington, D.C. 20515 

 

 

October 16, 2020 

 

The Honorable Alex M. Azar, II 

Secretary 

U.S. Department of Health and Human Services 

200 Independence Avenue, SW 

Washington, D.C. 20201 

 

Dear Secretary Azar: 

 

We write asking you to reconsider a payment policy that if implemented will negatively impact 

hospital-based nursing programs.  

Approximately 120 hospital-based nursing schools receive roughly $108 million annually in 

CMS Medicare pass-through funds to support nursing education programs. Amid a nursing 

shortage, these schools are vitally important to the profession as they provide both education and 

employment opportunities.  

On August 21, 2020, CMS issued a transmittal (Change Request 11642) instructing Medicare 

Administrative Contractors (MACs) to recalculate the Part C components of nursing and allied 

health (NAH) and direct graduate medical education (DGME) payments to hospitals for calendar 

years 2002 through 2018. This applies to all unsettled cost reports plus those settled within the 

past three years. 

According to the transmittal, CMS did not make annual updates to the DGME Part C payments 

that fund the NAH Part C payment pool of up to $60 million annually. To account for the missed 

updates, CMS is recalculating and recouping payments previously made to NAH programs since 

September 21, 2002. For some facilities, this may lead to a loss of as much as 70% of past 

payments, with additional reductions going forward. It is our understanding that such a loss of 

funding will lead to NAH program closures, which in turn means fewer jobs for teaching and 

administrative staff, and fewer educational opportunities for students at a time when nursing 

professionals are most needed.  

Our constituents - hospital-based nursing schools, their employees, graduating nurses and their 

future employers, and the patients they serve – did not cause CMS to miss annual updates, yet 

under the recently announced payment policy they are the ones held accountable. We request 

that the CMS immediately stop the recoupment process and search for alternative solutions to 

make up for missed annual updates. We look forward to your response. 

Sincerely, 

 

Rep. Rodney Davis /s/ 

Rep. Bob Gibbs /s/       

Rep. Billy Long /s/         



 

 

Rep. Anthony Gonzalez /s/ 

Rep. Adam Kinzinger /s/        

Rep. Lloyd Doggett /s/ 

Rep. John Joyce /s/         

Rep. Michael Turner /s/ 

Rep. Cheri Bustos /s/         

Rep. Darin LaHood /s/ 

Rep. Lisa Blunt Rochester /s/ 

Rep. Steve Chabot /s/ 

Rep. David Kustoff /s/ 

Rep. Katherine Clark /s/ 

Rep. Stephen F. Lynch /s/ 

Rep. Donna E. Shalala /s/ 

Rep. Abby Finkenauer /s/ 

Rep. Tim Ryan /s/ 

Rep. John Shimkus /s/ 

Rep. Steve Stivers /s/ 

Rep. Joyce Beatty /s/ 

 


