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Major Changes to the Medicare Loan Program 
Terms to be Voted on by the House this Week 
September 21, 2020 

TO:  SHC Clients 

FROM: Diane Turpin, General Counsel 
Paul Lee, Senior Partner  

The House Continuing Resolution (expected to be voted on this week) contains major changes to 
the Medicare Loan Program Terms. Please click here for the legislation and go to page 64 for the 
specifics.  Here's the summary of the entire bill. 

The bill’s language essentially extends the time period for repayment of the Medicare 
accelerated and advanced payment loans and reduces the interest rate from 10 percent to 4 
percent. 

Current law – Section 1815(f)(2)(C) of the Social Security Act (42 U.S.C. 1395g(f)(2)(C) states: 

 (C) Upon the request of the hospital, the Secretary shall do the following: 

(i) Provide up to 120 days before claims are offset to recoup the accelerated 
payment. 

(ii) Allow not less than 12 months from the date of the first accelerated payment 
before requiring that the outstanding balance be paid in full. 

Section 2501 of the Continuing Resolution would amend the above language to read: 

(C) Upon request of a hospital, the Secretary shall  

(i) provide 1 year before payments for items and services furnished by the hospital are 
offset to recoup payments under the program; 

(ii) provide that any such offset be an amount equal to – 

(I) during the first 11 months, offset at 25 percent of the amount of such 
payment for items and services, and 
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(II) during the succeeding 6 months, offset at 50 percent of the amount of such 
payment for items and services, and 

(III) allow 29 months from the date of the first payment under the program to 
the provider before requiring the outstanding balance to be paid in full. 

Similar provisions apply for advanced loans for Part B providers beginning on page 68. 

The interest rate (page 70) is reduced to 4 percent from the existing 10 percent for both Part A 
and Part B providers.  

Note that these changes refer to Medicare Accelerated and Advanced Payments made on or after 
the date of the enactment of the CARES Act (March 27, 2020) and during the COVID-19 Public 
Health Emergency (which remains ongoing at this time.) 

Data Collection:  The Continuing Resolution also includes a new requirement on HHS to post 
(and frequently update) on the CMS website payments made under the program, by type of 
provider or services or supplier. Additionally, HHS would be required to post all payments that 
have not been recouped or repaid, the total amount that have been recouped or repaid and the 
total amount of interest collected. 

 

Funding for the government expires on September 30 and Congress has tentatively reached an 
agreement in principle to pass a short-term funding bill to fund the government through 
December 11. As of today, there were just a few outstanding issues, none of them health care 
related. 


